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2.5 : Portfelic Management
Time : 3 Hours Max. Marks : 80

SECTION -

=
3]

A_ns‘.:\!ér any t;:n of the following in about 4 to 6 lines each. Each subquestion carries
Wi narks. . ; (2% 10=20)
..A) Listthe nﬁti.es-im-'o]ved ‘nmutual fund management. —
k) Name any four op‘nor strategies. —
.z} What is the obig of Markowitz mode! ?
.4} Define anefficient portfotiv—
o Define beta. =~ |
‘) Lis \t‘xheuskq in international mvcshm s
O ,_ﬁj Name the bond management strategies. T
1Y What are ‘defensive stocks’ and what are ‘blue clnp stocks
=] Whuu a ‘characteristic line” 7 k::z)cd‘"“ o Cony C_,mé e %CLK?—LLY o ¥ ot

i) State two properties of ‘Lllhlt‘} indifference curves. )

o _J¥Whatis ‘érbitrage’ 2
)~ What isthe objective of CML 7

SECTION - B

¥
Answer any three-of the following in about one page each. Tach question carls S
£ : - d T sy &
S marks. - - (&&=l

1

e

AR Z0 Whatis ] arbitrage pricing theory’ ? Bring out the essentials of APT.
; : : 7T
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3. What is ‘market iming’ 7 What are the approucaes o ‘market timing’ ="
é}-"‘«i} Sqate the assumptions of camthl asset pricing modelas”™"
8 5. \fha' is Sharpe’s single index modcl Explain in brief. s
o o
qi'm 6. ILici the methods for evaluating por tfolio pertormance, explain :»,m) one of them.

. SECTION - C

Arnswer any three of the following in about three paper each (in case of theory
- questions). Each questxon carries 15 marks. (15%x3=45)
LS ]/ Explain the Markowitz model brmcmc_ out its importance in portfolio theory. —
Explain any three sir ate ies Using options stating when you use theat. — p

Miscuss infornatioaal wmesetisg W itk spegial zoforencedo iy ass iated opporiunities .
and threats. , ;
10. A mutual fund consists Of]-’ Sc:cur\t*ﬂs A, B and C. Mean returns earned bv these Mot
“Eiran,

securities are R, =12% R, =14% and .= 14% The proportion of these securities -
in the fund are WA 0.3 WB = (.5 and W 2 The standard dewahon of these

securities in percentage terms arc A=s6, B 2 C =10. The correlation coefficients

amone securities are Py =0.4, Pgc = ”' and - - 0.6. I"md the expected return
g AB BC CA
«znd risk »f the mutual fund. C .

1. Following data is available for two securities A, B, Nifty and T-bills. Find the under
priced and over priced securities. -

g..hm:‘l__{:,t-..-: Ma -‘—‘"LE'J.'-

Securities “ prected Qemm | Beta
A 3% 1.7 =k
B "13% | 14p
Niftyindex g 3% - 100 e
T-Bills ., 9% e

Explain in brief the theory you use.
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carries Z marks. _
aj Define Poz“tmho eturn.

) b Yy State two propemes of utility mdxﬁ' erence curves.
O What are barriezs to international invest mg /N

4 Wlnt isa ! straddle ? .

;le) Dcscnbc the da‘ca required for Cdplt"il asset pncm:f
£’ What is lx.f_[g_rk-et timing’ 7

21 Name active portfoiib management strategies.

'*'1') Défine CML

1) What is svstematxo risk '7 o

i
l

model
I

Pi
1
v b

1‘} in Ma1kow1tz mode} what is an optimal norhfoho g

k) What is mbﬂmge 7

1) What is investor life cycle ?
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A \nswer any ten of the following in about 4-G lines each. Hach qubqueqtmn
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Answer. any three { the following in about & page gacit. 24 i quesiicn
'Fan"ies 5 marks.

o ' ‘ul- 13 N
2 Brmp out the importance of Sharpe’s single index modei i portic olio theory.

B Expﬂam in brief any one option strategy. —

|
4. Exp]am in briefthe g.raphi_cal I'epresentéiion of efficient frontier in Markowitz

QU’
[

modei.
- |
v B glst\ the steps in pertfolioc management process. ‘Discuss any one of the

) l stepts, ol
; -.i - J ' /

5.5, Write a brief note on investment concepts used 0 Managing a mutual fund.

]
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SECTION —

_Answet any three of the following. Answers to theory questions should fiot

(15x3=

exceed |3 pages. |

i { 2 5|
7. Apartfolio cousists of three securities A, B and C. The proportions of these

secyrities in:fhe portfolio are W, ='0.3, Wy = 0 5.and WC = (0.2, . The

s vy .standard de\_njrttfxon- of thesg.-‘s-es:.umties in percentagge E:_erms are-g , =06,0p =+

and|o'- = 10.. Thp‘correlat‘ion coefficients among security returns are

I 504, r 137 =0.6,193 =0.7. The thres securities A, B, C earn a mean returiz

1 of 8%, 7% and 10% respectively.

|
Find the mean portfolio return. What is the xisk of this portfolio ?




!
L)
v
=
last
i b}

Hfﬂ R

1

g, Followingdata dese cribasthe returns earnad by astoc ck A and i

6 consecutive pericds.

| :
! !
i_ Return on | Return on
- 3 -} Period e i :
Stock A % | Nifty index : :; :
. | 10 12 | ".
- 2 15 14 |
e 3 18 13
L Cael s 1 4 10
0 5 16 9
\ 6 106 13 ; 1
Trad b= B ' '.
B Fin d the beta for stock A. Also write the equation of the regr cq51¢m line.,
. ) ‘ | Lo
oy " 9 ‘State the assumptions of ‘Capital asset pricing model”, Are they realistic ?
% Offer your comments. Explain the CAPM. Write the r‘qmuonq of CML and
a SML stating the unportance of each. ! |
1 7’31 : " | :
45) | = @ What is international mvestuw 9 Discuss the different wl},rs of (api%loachafs t0)
TLP’ ' international investing. Discuss the advantages and riskL involved.
LB . 2 | |
| 9l . Write explun'ltmy nofes onany two of the following : ‘
| P *P a)yJenson and Treynor measures - I ‘
:. ... K o:a\’:bemage pricing theory | 1
s c) Beta - I
i :} - 2 d)/Port.folio objectives. ' : ; |
A T T
T B ;
) l : :i
: ‘3 l . :
i ! i ! ;
B |
| 3
> I
-. i 5 i
- I i [




